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SUBJECT: OECD SPECIAL SESSION ON INWARD DIRECT INVESTMENT 
REE: (A) STATE 20051 (B) DAF/74.25 (C) DAE/INV/74.1 

1 . AS MISSION WILL HAVE SEEN FROM REPLIES TO REFTEL 
A SUPPLIED BY U.S. POSTS IN OECD CAPITALS, NO SPECIEIC 
CASE APPROPRIATE FOR PRESENTATION BY THE U.S. AT MARCH 12 
SPECIAL SESSION ON INWARD DIRECT INVESTMENT HAS BEEN 
DEVELOPED. CONTACTS WITH U.S./BIAC, U.S. CHAMBER OE 
COMMERCE AND NAM HAVE HAD SIMILAR NEGATIVE RESULT. 

2. IN THESE CIRCUMSTANCES, MISSION SHOULD INEORM 
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SECRETARIAT, THAT U.S. DELEGATION DOES NOT INTEND TO 
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RAISE ANY SPECIFIC DIRECT INVESTMENT CASES FOR DISCUSSION 
AT SPECIAL SESSION. U.S. WILL HOWEVER, WISH IN A GENERAL 
WAY REQUEST INFORMATION ABOUT FOREIGN DIRECT INVESTMENT 
PRACTICES OF FOLLOWING COUNTRIES: (A) AUSTRALIA, CON- 
CERNING CLARIFICATION OF CRITERIA AND TIME-FRAME OF 
APPLICATION OF SCREENING PROCEDURES ON TAKEOVERS (CANBERRA 
813); (B) AUSTRIA, CONCERNING POWERS OF PROVINCIAL LOCALI- 
TIES TO REFUSE BUILDING PERMITS TO HOTEL PROJECTS BY 
FOREIGNERS (VIENNA 1092); (C) FRANCE, CONCERNING CRITERIA 
AND PRACTICE IN DISTINGUISHING BETWEEN DIRECT AND PORT- 
FOLIO INVESTMENT AND IMPRESSION THAT SPECIAL SURVEILLANCE 
IS BEING APPLIED TO FOREIGN FIRMS THAT PURCHASE STOCK 

EQUITY HOLDINGS EVEN WHEN BELOW 20 PER CENT, WHICH 
OFFICIALLY UNDERSTOOD TO CONSTITUTE LINE BEYOND WHICH 
PORTFOLIO INVESTMENT BECOMES DIRECT INVESTMENT (PARIS 3378) 
(D) U.K., CONCERNING CURRENT JUSTIFICATION FOR VARIOUS 
CONTINUING DISCRIMINATORY RULES REGARDING ACCESS TO LOCAL 
FINANCING BY FOREIGN-OWNED ENTERPRISES (LONDON 1766); 

AND (E) TURKEY, CONCERNING IMPRESSION THAT PROCESS OF 
REVIEWING APPLICATIONS FOR FOREIGN INVESTMENT BY 
TURKISH AUTHORITIES CONTINUES TO BE LENGTHY AND CUMBERSOME 
(ANKARA 992). 

3. U.S. REPRESENTATION TO MARCH 12 SPECIAL SESSION 
WILL BE DETERMINED IN LIGHT OF NATURE OF ANY CASES THAT 
OTHER OECD MEMBERS MAY WISH TO RAISE WITH U.S. WOULD 
APPRECIATE PROMPT REPORT ON SUCH CASES PRE-NOTIFIED TO 
SECRETARIAT. KISSINGER 
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